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INDEPENDENT AUDITOR'S REPORT

To the Trustees/Members of

LALA LAJPATRAI INSTITUTE OF MANAGEMENT (“the Institute” or “LLIM")
Division of Lalal Lajpatrai Institute

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of LALA LAJPATRAI INSTITUTE OF
MANAGEMENT (“the Institute” or “LLIM"), which comprise the balance sheet as at
31st March 2025, and the statement of income and expenditure for the year then
ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give a true and fair view in conformity
with the accounting principles generally accepted in India, of the financial position as
at March 31, 2025, and its deficit, for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs} issued
by Institute of Chartered Accountants of India (‘ICAI’). Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Institute
in accordance with the Code of Fthics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion.

Other Matter

Without qualifying our opinion, we draw attention that The Institute has prepared a
separate set of financial statements for the year ended March 31, 2025 in accordance
with the Cash System of Accounting on which we have issued a separate auditors’

report dated 23" September 2025.

Further the Financial statements have been prepared by the management based on
the financial reporting provisions of the FEE REGULATORY AUTHORITY (‘FRA’),
Government of Maharashtra under accrual basis of accounting.

Our Opinion is not modified in respect of the aforesaid matters.
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Other Information

In preparing the financial statements, the Board of Trustees are responsible for
assessing the Institute's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Trustees either intends to liquidate the Institute or to
cease operations, or has no realistic alternative but to do so. The Board of trustees
are also responsible for overseeing the Institute's financial reporting process.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

The Institute's Board of Trustees is responsible for the preparation of the financial
statements that give true and fair view of the financial position and financial
performance of the institute’s activities in accordance with the accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Institute and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent: and design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting
records relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to

fraud or error.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
aconomic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion, the risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve coliusion,

forgery, intentional omissions, misrepresentations, or the override of internal
control;

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose

of expressing an opinion on the effectiveness of the entity’s internal control.




« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis
of accounting and. based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Institute's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause
the Institute to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable related safeguards.

Our opinion is not modified in respect of this matter.

In our Opinion and to the best of our information and according to the explanations
given to us, we report that:

(a) We have obtained all the information and explanation which to the best of our
knowledge and belief were necessary for the purpose of audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Institute so far as it appears from our examination of those hooks

(c) The Balance Sheet, the Income and Expenditure account, dealt with by this Report
are in agreement with the books of account

(d) In our opinion and to the best of our information and according to the explanation
given to us, the said accounts gives true and fair view:

i In the case of Balance sheet, of the state of affairs of the Institute as at 31t

March 2025
ii. In the case of Income & Expenditure Account, the deficit of the Institute for
the year ended 31 March 2025.
For S P S ] & Associates LLP
Chartered Accountants
Firm Regn. No. W100818
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Sanjay Pichholia
Place: Mumbai Partner
Date: 30/09/2025 Membership No: 122651
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LALA LAJPATRAI INSTITUTE OF MANAGEMENT
(DIVISION OF LALA LAJPATRAI INSTITUTE)
For the financial year ended March 31, 2025

Significant Accounting Policies and Notes to the Accounts
A. Significant Accounting Policies

The financial statements of Lala Lajpatrai Institute of Management, a division of Lala Lajpatrai Institute,
a charitable trust registered under the Societies Registration Act 1960. The Institute operates as an
educational institution providing management education and is affiliated with the University of
Mumbai. The financial statements are prepared on a cash basis of accounting with provisions of
depreciation on assets. The significant accounting policies are as follows:

1. Basis of Preparation: The financial statements are prepared under the historical cost
convention on a cash basis. Transactions are recorded only when cash is received or paid
during the financial year. No adjustments are made for receivables, payables, accruals, or
prepayments unless cash is exchanged, ensuring simplicity and transparency as required for
trust accounting except provision of depreciation and statutory dues.

2. Revenue Recognition: Income, including tuition and development fees, other fees, and
interest on investments, are recognized only when cash is received during the financial year
after accounting TDS receivables. All receipts are credited to the Income and Expenditure
Account unless specifically designated for restricted funds.

3. Expenditure Recognition: Expenses, including salaries, operational costs, academic expenses,
and administrative costs, are recognized only when cash is paid out during the financial year.
No provisions are made for outstanding expenses, liabilities, or contingent obligations,
consistent with the cash basis.

4. Fixed Assets: Fixed assets are stated at historical cost of acquisition or construction, including
directly attributable costs. Depreciation is charged in the financial statements.

5. Investments: Investments, primarily fixed deposits with scheduled banks, are recorded at cost
when cash is paid. Income from investments, such as interest, is recognized only upon receipt
of cash and TDS deducted thereon.

6. Funds and Reserves: The trust maintains designated funds, such as the Student’s Association
Fund, Welfare Fund, and Reserve Fund, as per its objectives. Designated funds and other
earmarked funds are separately accounted for, and any contributions or transfers to these
funds are recorded when cash is received or moved, in accordance with the approval of trust

body.
7. Trust Funds and Utilizatien: All income and expenditure are applied towards the objects of

the trust, primarily education and related activities, as per the trust deed. Any surplus is
carried forward to the Income and Expenditure Account or transferred to specific funds as

approved by the trustees.

These policies have been consistently applied unless otherwise stated, ensuring compliance with
applicable laws.
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LALA LAJPATRA! INSTITUTE OF MANAGEMENT
{DIVISION OF LALA LAJPATRAI INSTITUTE)
For the financial year ended March 31, 2025

B. Notes to the Accounts

1. Nature of Operations: Lala Lajpatrai Institute of Management is a division of Lala Lajpatrai
Institute, a charitable trust registered under the Bombay Public Trusts Act, 1950, dedicated to
advancing management education. The Institute offers MMS and other programs, is affiliated
with the University of Mumbai, and adheres to NBA guidelines for academic and research
activities,

2. Sponsored Research and Consultancy Activities:

The Institute is committed to promoting Sponsored Research under Criteria 6.10 and
Consultancy/Testing/Training under Criteria 6.11 of the NBA Guidelines, aligning with its
educaticnal objectives.

The Lala Lajpatrai Institute of Management is in constant endeavor to carry out Research and
Consultancy activities and as such has signed MoU/Agreements with Two Parties:

o Krisha Foundation, Mumbai.
© H&GH Mansukhani Institute of Management (MIM), Ulhasnagar.

The total amounts received by the Full Time Faculty of Lala Lajpatrai Institute of Management
during the Financial Year from 1st April 2024 to 31st March 2025 is

* Rs. 3,17,000/- from Krisha Foundation, Mumbai.
* Rs. 30,000/- from H&GH Mansukhani Institute of Management {(MIM), Ulhasnagar.

Rs. 3,47,000/-

The Management considers research and training programs as fundamental duties of its
faculty, as mandated by NBA guidelines. Faculty members are permitted to undertake these
activities at various institutes. In line with the trust’s objectives, faculty members have
conducted activities under Criteria 6.10 and 6.11 in their personal capacities and received
honoraria directly in their names from the aforementioned organizations as per terms agreed

with them.

3. Previous Year Figures: Previous year figures (FY 2023-24) have been regrouped or reclassified
where necessary to conform 1o the current year’s presentation, as required for consistency

and compliance with the Act.
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